STATE OF ILLINOIS -
| ILLINOIS COMMERCE COMMISSlON

- -lllinois Commerce Commlssron ,

On Its Own Motion. . - ' o
: R o \ : +. 23-NOI-01 -
~Notice of Inquiry Regarding Ameren lllinois o ‘ -
- RTO Cost-Benefit Study -

N s s’ “ams s’ “nat’
’

Southern llinois Power .Cooperati\'Ie‘(“SlPC") 'respectfully submits the'.follovying'
- reply comments to the lllinois Commerce Commlssmn s (“ICC") Notlce of Inqmry (“NOI") :

. regardlng the Ameren IIlm0|s RTO Cost-Benef t Study (“RTO Study”)

SIPC is - jointly owned ‘and governed by its seven electnc dlstrlbutron"“

. cooperatlves ( Members) and these eIectrrc drstnbutron members are owned and
governed by theirvend—use, ‘retail customers. 'These member Acooperatlve}s,' rn turn,! ._,
= distribute electricpovyer.to over 84,000 metered oustomers throughout southern t'ilinois, h
'eStimated t‘o'be"reoresenting 'It93 ,000 p’eo‘ple.' SIVPC oWns 'and ooerates'inc.luding :

- Power Purchase Agreements for a total of 523 MWs of generatlng capamty and
approxmately 1, 100 mlles of hlgh voltage transmlssmn Ilnes and multlple substatrons ' :_‘
| SIPC is a transmlssron ownlng member in MISO wrth rnterconnectrons to Ameren and,j '

» -Blg Rivers Electrlc Corporatlon (“BREC"). SIPC ‘h_as novlnterconneotlons W|th‘any: other |
facrlrtles in any other RTOs. | | | | | S
Any decrsron made about Ameren s RTO status will have cascadmg effects on"
many ~other utlhtles and thousands of retail -consumers. SIPC encourages the

Commrssron to pause and recognlze those lmpacts WlthoutAmeren SIPC |ts Members a
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‘and their retail metered consumers will have limited accéss the MISO energy markets. -
SIPC‘has' made long-term decisions and investrnents based upon the MISO r_narket tarift _,
A and rules

“Clarlf' catlon of Other Utllltles Remalmng in MlSO

‘ SIPC would hke to clarlfy comments of ICC Staff where |t states on page 7 “the

| .‘ : | assumption that all III|n0|s utllltles. in ‘MISO erI Ashlft‘ over to PJM may not actually oceur. .
,‘»‘ Non;Arneren utitities may decide to stay in MlSO " If "[n]oh-Ameren utilittes’f m‘ea-ns

utllltles not fuIIy mterconnected W|th Ameren then the comment is correct |

However if “[n]on-Ameren utllltles" means utllltles other than Ameren then SIPC ‘

respectfully dlsagrees wrth the comment The MISO Tanff states, “[r]f any WIthdrawaI'- -

. creates a situation where an. Owners or Owners transmlssmn system is not physrcallyf; A
interconnected wnth the Transmlssmn System [of MISO] MISO shall determlne if such
'WIthdrawal affects the ablllty of such Owner(s) to contlnue as-an Owner(s) "2 |
SIPC is a Transmission Owner in MISO bound by the: prowsmns of the MISO Tanff
and Transmlssmn Owner Agreement SIPC has mterconnectlon to MISO through BREC -
as weII as through Ameren If Ameren Ieaves MISO then SIPC wﬂl potentlally be spllt as :
4 Members w1II no longer be phyS|caIIy lnterconnected to MISO and MISO not SIPC W|ll
determme whether SIPC can stay Therefore, the comment thatthe Utlllty has the demsuon_r
to stay in MISO is. lncorrect | | |
' SIPC believes |t is hlghly unllkely that MISO will allow it to remaln asa MISO member
E ; should Ameren exrt MISO. In order to quallfy as an Owner in MISO the Owner must own 1 o

operate, or control,faculltles that are physwally mterconnected to facmtles of an exrstlng_

1 Initial Comments of ICC Staff, p. 7. - '
2 MISO Tariff, Rate Schedule 01 MISO Transmlssmn Owner Agreement Artlcle Vv, Sectron l
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~ Owner.2 The BytaW's pro'vide"for a Waiver'of this requirement on'an ‘ad-hoc basis, -howe'ver‘":' o

| the standard is hlgh (signifi cant net benefit to MISO and Members) and approvat |s"'; - |

. uncertarn as the request is hlghly unusual 4 .

- Impact |f Ameren Leaves MISO , | | ,
‘a. And if SIPC is Forced by MISO to Leave In. the event SIPC is forced to Ieave |

MISO along with- Ameren there are many cost |mpI|cat|ons Wh|Ie not an exhaustlve list, A’

' 'there are exit fees |ntegrat|on fees costs of new software training on new. protocols '

payment for transmrssron prolects aIready approved Iong term plannlng expenses :

(transmlssmn and generatron) based on RTO specrf‘ c rules, stranded assets and ex;stlngv -

,power contracts quI need to be renegotlated (prlced at MISO hubs mcludrng the llllnors o

hub that would cease to exist). These rlsks represent srgnrf cant costs to SIPC thei

'Members and the retarl member—consumers Partlcularly smce SIPC may then have a‘.

E Spllt system (4 Members in PJM and 3 Members m MISO).

b. And if SIPC is AIIowed by MISO to Stav In the event Ameren leaves MISO butt )

SIPCis allowed to stay, there are also many physmal and cost |mp||cat|ons An extenswe"

network of new transmrssron facrlltles may need to be burlt in order to mcrease the' :

physrcal mterconnectlon BREC There will need to be trarmng on new protocols exrstlng' |

power contracts wrlt need to be renegotlated, and there will be Transmlssron Service.

Request costs (even after existing conitracts end).

' :MISO Tariff, Rate Schedule 01 Appendle Bylaws, Sectron 3.2,
“4ld : ‘ , .
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', c. ‘No Matter What |f Ameren Leaves

Regardless -of whether MISO allows SIPC to stay, if Ameren leaves MISO; there wrll b

' be serlous |mpacts on SIPC, the SIPC Members and the retail member—consumers AII o

of these new costs and risks- wnII be soIer created by the movement of Ameren from

MISO to PJM Many more |ssues W|Il llkely arise leadrng to extensrve cost |mpllcat|ons T

E llkely FERC proceedlngs and addltlonal MISO eX|t costs to Ameren and SIPC All the - '

extra costs for the changes precrpltated by» an Ameren exit from MISO erI- be pald by the o

southern IlIrnols retall member-consumers served by SIPC, and they would look to be - R

held harmless on these damages caused by the Ameren exrt

SIPC CO-OWNS a large generatlon asset in lllmors wrth owners from lllmons and other S

. states This asset is solely mterconnected to Ameren facnlltres in IlI|n0|s but- forms a .-

~_genera’r|on base for a multl-state area. If Ameren Ieaves MISO this generatron asset will

| surely be forced to Ieave MISO as well, as it ls solely mterconnected to Ameren and the 7 e

MISO-based co—owners_, like SIPC, would face new risks and cost trying to move power -
: between RTOs | |

The dlfferences between RTOs are decreasmg, which mmlmlze any fnancnal»

advantages of movmg to a dlfferent RTO MISO proposed utlllzmg a sloped demand ourve L

hke PJM 5 PJM filed capamty accredltatron rules srmllar to MISO’ 6 The PJM capacny-» k

’ A.market is currently seeklng changes at FERC and has farled to run on schedule smce -
2018 PJM is currently awaltmg FERC approval for addrtlonal revrsmns to thelr capac1ty o |

market rules.”

5 FERC Docket ER23-2977. _
j FERC Dockets ER24-98 and ER24—99
. ,
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Wth respect to |||anIS Energy Pollcy, MISO currently reports 22% of therr generatlon. SRR

- as renewable while PJM reports 7% of thelr portfollo as renewable ? MISO members R

" are better posrtloned to access the large wrnd assets Iocated in- the western part of MISOL' ‘

'or Iocated jUSt to the west of MISO. The MISO mterconnectlon queue is overﬂowrng wrth o

- NewW renewable interconnection .requests. This causes the queue to take trme, -but |t is

functidnal. PJM's -transmissiOn s‘er'vice request (T SR) and intefr'connection ‘q'ue‘ues ar‘e;.{"" -

ot fully acceptlng apphcatrons L

Itlrnors belng spllt between two RTOs i is not. umque Currently three other states are'r

Asplrt between MISO and PJM Indiana, Kentucky, and Mlchlgan An addltlonal elght :

, states are splrt between MISO and SPP: Arkansas, lowa, Lounsrana, Mrnnesota, Mlssoun,_: g
. 'North Dakota South Dakota and Texas |
Wthout Ameren bemg a MISO member SIPC |ts Members, and thelr retall metered

consumers W|II have llmlted physrcal connectrons to a MISO member Wthout certalnty

-on MISO membershlp, Iong-term mvestments are at rlsk and represent srgnlt" cant rlsks R

. and costs to SIPC our ‘member drstnbutlon cooperatlves and their retail consumers L

” ; These nsks and costs wrll have to’ be addressed upon a departure from MISO by Ameren o
SIPC does not belleve these nsks and costs should be the responsrblllty of SIPC, our o

) dlstrlbutlon cooperatlve members,, or their retail consumers.

8 MISO Corporate Fact Sheet https A mlsoenerqv orq/about/med|a-centerlcoroorate-fact-sheet/
" 9 PJM 2022 Annual Report https://www.pjm. com/about-mm/who-we-arelannuaI-regort ' '
10 PJM Interconnection Process Reform https://www.pjm.com/-/media/committees-
grougs/commltteeslm012022l20220427/20220427 -|tem-01a-1 -mterconnect:on process-reform-

gresentatron ashx.
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DATED: October 31, 2023.

Attorney Brandon J. Zanotti

SAM C. MITCHELL & ASSOCIATES
Attorneys at Law

115 East Main Street

P.O. Box 280

West Frankfort, IL 62896

Ph: (618) 932-2772

Fax: (618) 932-3456
bzanotti@scmitchell.com

BZ/am

Respectfully submitted,

E

Brandon J. Zanotti
Attorney for Southern lllinois Power
Cooperative
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